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COMPANY INTRODUCTION
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Emergence of Tesla

● Founded in 2003 by a group of engineers 

○ One of which is Elon Musk (current CEO of Tesla)

● Wanted to prove that people didn’t need to compromise to drive electric: 

electric vehicles can be better, quicker & more fun to drive

● Since then, Tesla has released numerous electric vehicle models using 

innovative technology

● Headquarters in Palo Alto, California
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Mission

● “To accelerate the world’s transition to sustainable energy”

● Help the world stop relying on fossil fuels & move towards a zero-

emission future as fast as possible

● Planning to improve: make products more affordable & accessible

● Aiming for a future with clean transportation & energy production

● Goal of having the safest factories in the world
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Current State

● Tesla builds not only all-electric vehicles but also infinitely scalable clean 

energy generation & storage products 

○ Produced at factory in Fremont, California & Gigafactory Shanghai

● Taking proactive approach to safety and production

○ Result: Tesla’s safety rate & productivity continues to improve

● Considered one of the top innovative companies in the world
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REVENUE
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Revenue
● Tesla gets its revenue from car sales, and energy generation and storage

● Automotive sales make up vast majority of revenue and profit

Tesla 
Business 

Segments

Automotive

Energy

Services and 
Other

Automotive 
Sales

Automotive 
Leasing

Direct leasing 
& leasing with 

resale value 
guarantee

New vehicle 
deliveries

Supercharger 
network, 

autopilot, self-
driving

Regulatory 
Credits

Chart: Matthew Johnston Source: Tesla 10-K
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10

Car Sales

Chart: stockdividendscreener.com | Tesla Largest Revenue Streams

● Explosive growth in revenue (notable growth 2018-2020)

● Covid-19 effects 

● Tesla’s car sales revenue contributes avg. 80% of sales to total revenue

● Decline in ratio of automotive sales revenue to total revenue

Chart: stockdividendscreener.com | Tesla Largest Revenue StreamsChart: stockdividendscreener.com | Tesla Largest Revenue Streams
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Regulatory Credits
● Contributing zero pollution to 

the environment

● You can earn, buy, and sell 

regulatory credits 

○ big auto manufacturers 

buy from Tesla
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FINANCIALS
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Consolidated Balance Sheet
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Balance Sheet - Cash on Hand
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Balance Sheet - Total Liabilities
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Balance Sheet - Shareholders’ Equity
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Consolidated Income Statement
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Income Statement - Net Income
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Consolidated Cash Flows
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Cash Flow from Financial Activities
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STOCK MARKET
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Shares Outstanding

● Current stock price is $740

● Apple’s value

● Stock price does not determine company value
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Market Cap

● Outstanding shares * share price

● Stock price of $725 with approximately 960 million shares

● $707 Billion

● Compare to Apple’s market capitalization
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Stock Split

● August 31st, 2020

● 5-1 stock split

● Stock declined down to approximately $500 a share

● The split did not change the value of investors’ total holdings 

of the company
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Is Tesla’s Stock Overpriced?

● Tesla is worth about as much as that of the nine largest 

car companies globally

● Less than 1% of the total vehicle sales

● P/E ratio is 1,200

● Other companies are making electric cars

● Elon Musk 
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Social Media

● Casual, comedic tone

● Unique social media persona

● Very unlike other     

CEOs/businesspeople in 

general
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Social Media

Tesla stock price 
changed 
dramatically as a 
result of Musk’s 
tweets

Conversation around 
Tesla spiked when Musk 
tweeted 
controversial/shocking 
news (both popular and 
unpopular)
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A Cult Following

Why is Tesla so popular?

● Spends $0 on marketing

● People prepay tens of thousands to reserve cars years in 

advance

● Charging cars is time consuming and not widely available
*compared to traditional gas stations

However,

● Customers buy directly from Tesla, not through a dealer

● Teslas are fun

○ Quick acceleration, unique audio features, etc.

● Only car company with a mission

● Unconventional marketing
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Is the Hype Justified?

Yes and No

Product Financial

● Tesla sells cars- and a role in saving 
the environment, a way to show off, 
technology, fun, etc.

● Objectively, Teslas are good cars

The social hype...well you can decide for 
yourself if you are a die-hard fan of this 
company (as many others are)

● P/E ratio of 1,200
○ The average P/E ratio for the 

S&P 500 is 13-15
○ Tesla is likely highly 

overvalued
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SUMMARY
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Summary

Tesla makes money from:

● Car revenue

● Energy generation and storage

● As of late, billions have come from the selling of regulatory credits

Stock price is not the best indicator of company value

● Instead, look at the market cap

People like being able to relate/know brands on a more human level

● Social media

emergence of tesla | mission | current state | revenue | car sales | regulatory credits | balance sheet | income statement | cash flows | shares outstanding | market cap | stock split | stock price | social media | tesla hype | summary



32

REFERENCES



33

References
“About Tesla: Tesla.” Tesla, Inc, www.tesla.com/about
Cohan, P. (2020, July 07). Do Not Buy Tesla’s Overpriced Stock. Retrieved April 18, from 
https://www.forbes.com/sites/petercohan/2020/07/07/do-not-buy-teslas-47-overpriced-
stock/?sh=367454ff20ff
Collins, J. (2020, December 08). Yet another stock offering will further pressure tesla's 
already pathetically-low roe. Retrieved April 26, 2021, from 
https://www.forbes.com/sites/jimcollins/2020/12/08/yet-another-stock-offering-will-further-
pressure-teslas-already-pathetically-low-roe/?sh=7015f58f165e
Constable, S. (2021, February 16). Yes, Tesla Stock Really is Overvalued. Retrieved April 20, 
2021, from https://www.forbes.com/sites/simonconstable/2021/02/16/yes-tesla-stock-really-
is-overvalued/?sh=79a73f2f4262
Farley, A. (2021, February 12). How Tesla makes money: Most revenue comes from electric 
car sales. Retrieved April 19, 2021, from https://www.investopedia.com/tesla-s-largest-
revenue-source-is-automotive-sales-4799069
Kern, M. (2020, March 28). Why are Tesla Cars so Popular? Retrieved April 15, 2021, from
https://www.yahoo.com/lifestyle/why-tesla-cars-popular-
180000550.html#:~:text=Brand%20Loyalty%20Like%20No%20Other,the%20audio%20and%
20climate%20systems
Tesla largest revenue streams (n.d.). Retrieved April 19, 2021, from 
https://stockdividendscreener.com/auto-manufacturers/3-key-charts-that-outline-the-
growth-of-tesla-automotive-sales/
Macrotrends. (n.d.). Tesla financial Statements 2008-2021: TSLA. Retrieved April 19, 2021, 
from https://www.macrotrends.net/stocks/charts/TSLA/tesla/financial-statements
Wozniak, K. (2020, March 28). Tesla U.S. Sales Figures. Retrieved April 16, 2021, from 
https://carsalesbase.com/us-tesla/

http://www.tesla.com/about
https://www.forbes.com/sites/petercohan/2020/07/07/do-not-buy-teslas-47-overpriced-stock/?sh=367454ff20ff
https://www.forbes.com/sites/jimcollins/2020/12/08/yet-another-stock-offering-will-further-pressure-teslas-already-pathetically-low-roe/?sh=7015f58f165e
https://www.forbes.com/sites/simonconstable/2021/02/16/yes-tesla-stock-really-is-overvalued/?sh=79a73f2f4262
https://www.investopedia.com/tesla-s-largest-revenue-source-is-automotive-sales-4799069
https://www.yahoo.com/lifestyle/why-tesla-cars-popular-180000550.html#:~:text=Brand%20Loyalty%20Like%20No%20Other,the%20audio%20and%20climate%20systems
https://stockdividendscreener.com/auto-manufacturers/3-key-charts-that-outline-the-growth-of-tesla-automotive-sales/
https://www.macrotrends.net/stocks/charts/TSLA/tesla/financial-statements
https://carsalesbase.com/us-tesla/

