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Crypto Markets Consider U.S. Federal Reserve’s Decision

This past Wednesday, the United States Federal Reserve released policy decisions for
the rest of 2021 and 2022. Fed Chairman Jerome Powell and the central bank
announced the plans of slowing down pandemic stimulus efforts and lifting the
short-term benchmark rate.

Fed officials voted to keep rates near zero as of right now, but beginning next year, the
central bank will most likely raise interest rates at least three separate times.
Simultaneously, the Fed will also reduce its bond purchases by $30 billion every month,
twice the current $15 billion withdrawals every month.

Equity and crypto markets both reacted positively to this announcement. Many strategists
are calling the Fed’s announcement a “sigh of relief” as the uncertainty of the central
bank’s actions has now been eliminated.

The central bank’s current monetary policy of near-zero interest rates and substantial
bond purchases was formed to stimulate the economy after the Covid-19 slowdown. In
turn, this loose policy has helped U.S. equities soar to all-time highs. But it has also
caused consumer prices to surge, leading to a 39-year high rate of inflation. It is clear
that this inflation rate is the basis for the Fed’s decision to tighten monetary policy.

Bottom line: The tightening of monetary policy may not be all that good for crypto. We
still have yet to see a decoupling of Bitcoin from traditional equity markets; however,
once this occurs, inflation will actually boost the price of Bitcoin and other
cryptocurrencies. Many crypto investors seem to attribute the Fed’s $120 billion-a-month
bond purchasing program with bitcoin’s appeal as an inflation hedge. Now is as good as
ever for Bitcoin to decouple from traditional equities and pave a path of its own.
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Coinbase and CoinMarketCap’s Glitch That Turned Us All
into Billionaires

If you’re like us, you irrationally check crypto prices throughout the day, and if you
happened to have been satisfying that urge on Coinbase or CoinMarketCap on Tuesday
this week, you would have been elated to see that you were an overnight billionaire.

Due to an API glitch on CoinMarketCap’s platform and a bug on Coinbase’s platform,
users saw crypto prices skyrocket. The price of a single Bitcoin rose to nearly $900
billion with a market cap of $323 quadrillion, a single Ethereum rose to nearly $200
billion with a market cap of $2 quintillion. Even single stablecoins like USDC rose to $42
billion each.

Unfortunately, as many of us expected, these prices were not real and we all had to call
our bosses back and tell them that we were just joking about quitting. @NeoWiseFP on
Twitter jokingly tweeted, “My Coinbase account is up almost $59 Billion in less than 5
minutes. I quit my job and I’m free for the next hour. AMA,” and CoinMarketCap tweeted
“How did it feel to be a trillionaire for a couple hours?”

Bottom line: None of us are crypto billionaires (yet) and this is a good reminder to keep
an eye out for scams on the internet. As the saying goes, if it is too good to be true … it
probably is.
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Only 10% of Bitcoin’s Supply Left Unmined

At the beginning of this week on Monday, December 13th, the total circulating Bitcoin
supply officially hit 90%. Satoshi Nakomoto, Bitcoin’s pseudonymous creator, set a hard
cap of 21 million coins on its supply. This means that there can only ever be 21 million
Bitcoins in existence. Data from Blockchain.com shows that Bitcoin’s circulating supply is
at 18.902 million coins, hitting the milestone of 18.9 million on Monday.

It took approximately 12 years for users to validate and mine 90% of Bitcoin’s supply,
while it is estimated to take almost 120 years for the rest with the last coin being mined
by 2140. Due to Bitcoin halvings, when the reward for mining Bitcoin transactions is cut in
half every four years, the mining difficulty will only continue to increase.

Since the last halving in May 2020, mining rewards decreased from 12.5 BTC to 6.25 BTC
per new block verified. This rate will decrease to 3.125 BTC per block in the next halving
in 2024. By 2040, each block reward will net miners less than 0.2 BTC and Bitcoin’s
remaining supply will decrease to 80,000. The last Bitcoin will take close to 40 years to
mine.

Bottom line: The demand for Bitcoin has only risen in 2021 with major institutions such
as UBS, Citigroup, and MicroStrategy purchasing Bitcoin or Bitcoin ETFs. The likely trend
is that these institutions will only increase their Bitcoin holdings and many more
institutions will bring billions of dollars with them. With this ever-increasing demand, and
Bitcoin's inherent capped supply/scarcity, we have a positive outlook on the long-term
price of Bitcoin.
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Sources:

● https://www.wsj.com/articles/global-stock-markets-dow-update-12-15-2021-11639557619
● https://cointelegraph.com/news/bitcoin-rallies-above-49k-following-fed-fomc-announcement-of-rat

e-hikes-in-2022
● https://www.coindesk.com/markets/2021/12/15/market-wrap-bitcoin-bounces-after-fed-decision-ana

lysts-expect-sideways-trading/
● https://www.pcmag.com/news/own-any-cryptocurrency-you-were-briefly-filthy-rich-due-to-a-price-gl

itch
● https://twitter.com/NeoWiseFP/status/1470871691106476037
● https://twitter.com/CoinMarketCap/status/1470877760260345859
● https://cryptopotato.com/coinmarketcap-glitch-shows-prices-of-cryptocurrencies-in-the-order-of-se

veral-trillions-of-dollars-per-coin/
● https://www.blockchain.com/charts/total-bitcoins
● https://cointelegraph.com/news/only-10-of-bitcoin-supply-left-to-mine
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Disclaimer

Token Metrics Media LLC is a regular publication of
information, analysis, and commentary focused
specifically on blockchain technology and business,
cryptocurrency, blockchain-based tokens, market trends,
and trading strategies.

Token Metrics Media LLC does not provide individually
tailored investment advice and does not take a
subscriber’s or anyone’s personal circumstances into
consideration when discussing investments; nor is Token
Metrics Media LLC registered as an investment adviser or
broker-dealer in any jurisdiction.

Information contained herein is not an offer or solicitation
to buy, hold, or sell any security. The Token Metrics team
has advised and invested in many blockchain companies.
A complete list of their advisory roles and current
holdings can be viewed here:
https://tokenmetrics.com/disclosures/
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